Money Zone:
Just For You: A Step-by-Step Guide to Tying the Knot

Before you tie the knot again, take steps to make sure you've finished with old business, set up
your new arrangements, and made agreements to handle your financial lives together.

Tie Up Loose Ends

First, you'll need to resolve any financial loose ends from your previous marriage. You'll want to
make sure that you have settled issues from any previous marriages, and that your paperwork is
in order for your real estate, bank accounts, and other assets.

» If you are divorced, cut financial ties to your ex-spouse as soon as you can. That will
clear the way for a less-encumbered relationship with your new husband.

* When dealing with your ex regarding money or family issues, be sensitive to his feelings
about your remarriage. He may feel hurt, left out, resentful or jealous. Those feelings are
natural, so be understanding.

» To make the best of your new relationship, analyze carefully how your previous
marriages have affected you. The emotional trauma of divorce or widowhood can leave
lasting scars that inhibit you in your new partnership unless you make a conscious effort
to overcome them.

* Review the title to real property and check your accounts (checking, savings, money
market and brokerage) to be sure they are all in your name. If you wait until you are
remarried, you'll just complicate matters, as you deal with the issue of current spouse,
former spouse and your former single status.

»  Check your credit. Make sure that you (and your new groom) will not be on the hook for
debts from previous relationships.

Discuss Financial Truths and Dreams

Next, discuss financial issues with your new intended. As you are getting into a new relationship it
is important to define roles. Each of you should have basic competencies when dealing with
money. While one person may take more responsibility in one area, don’t give of your power and
responsibilities to your partner. The beginning of the relationship is the perfect opportunity to start
things out on the right foot.

Marriage is about love and commitment, but it is also a legal and financial contract between you
and your future husband. Regardless of how you plan to manage your financial affairs as a
couple, you should both be very frank with each other before you get married, so you each
understand the full extent of your assets and obligations. We suggest you exchange credit reports
before you exchange your vows.

In addition, you should share information with one another about:

* Your dreams and goals: where you would like to be in five years, how you would like
your financial life to look, what your personal goals are and how you plan to make
them happen.

*  Your annual income (from all sources, including investments, Social Security,
businesses, etc.)

» The financial support you provide for your ex-spouse, children or other family
members

*  Whether you will be providing for your own (or your new spouse’s) children’s
education
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»  Whether you expect to pay for a parent’s care or have a parent move in with you
someday

* Any debts you are currently carrying, and how you plan to pay them off

* Regular financial gifts you make to family, church or other charities

Arrange Prenups

A prenuptial agreement (or prenup) is often more important in a second marriage than in a first.
Because of obligations to children, existing assets, and prior legal commitments, a written
agreement assures that everyone’s needs are clear and their financial interests protected. If your
future spouse feels uncomfortable about the idea, reassure him that the agreement is intended to
benefit and protect you both. The fact that you are revealing all of your assets prior to marriage
should be taken as a sign of trust.

A properly drafted prenuptial agreement generally will cover the same topics that you have been
discussing, except that it will formalize your discussions into a written agreement. That agreement
should specify:

* How any premarital debts will be paid

* How jointly owned assets will be split in the event of a divorce or death

* How separate assets will be treated, regardless of the laws of the state in which you are
living at the time you are married, divorced or die

* How your respective incomes are split during the marriage and upon divorce

* Who is responsible for childcare and education expenses during marriage and upon
divorce

Prenups can protect your children’s assets, providing for their inheritance in the event that you die
or get divorced. Similarly, having a written agreement is critical if either you or your new husband
owns a business. Prenups can also include language to protect your current interest and all future
benefits that flow from a patent, trademark or creative idea, whether it be a book manuscript, a
computer software program, or a pharmaceutical patent.

Both you and your soon-to-be spouse should consult a family law or matrimonial lawyer to
negotiate the terms of your premarital agreement and draft the final document. If you don’t know
of a suitable attorney, ask a trusted professional adviser for a referral. You can also contact the
American Academy of Matrimonial Lawyers at www.aaml.org.

Enjoy your new love

Here’s the fun part. Once you've got the basics taken care of, you give your sweetie a hug and
say, “We did it!”

Page - 2 -
Remarriage — Step-by-Step to Tying the Knot
Copyright 2003 WIFE.org



